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ACTION ARA-20 

INFO OCT-01 ISO-00 AID-20 CIAE-00 COME-00 EB-11 FRB-02 

INR-10 NSAE-00 RSC-01 TRSE-00 XMB-07 OPIC-12 SPC-03 

CIEP-02 LAB-06 SIL-01 OMB-01 NSC-10 SS-20 STR-08 

CEA-02 DODE-00 PA-04 USIA-15 PRS-01 L-03 DRC-01 /161 W 

048493 

R 06201 IZ NOV 73 
FM AMEMBASSY LIMA 
TO SECSTATE WASHDC 7660 
INFO AMEMBASSY BOGOTA 
AMEMBASSY CARACAS 
AMEMBASSY LA PAZ 
AMEMBASSY QUITO 
AMEMBASSY SANTIAGO 



LIMITED OFFICIAL USE LIMA 8086 
E.O. 11652: N/A 

TAGS: ETRD, CO, Cl, BL, EC, VE, PE 
SUBJ: ANDEAN PACT: ORIGIN RULES 

1. ANDEAN PACT HAS THUS FAR APPLIED LAFTA ORIGIN RULES, EXCEPT 
FOR SPECIFIC PRODUCTS COVERED BY JUNTA RESOLUTIONS. A JUNTA 
DISCUSSION PAPER AND PRELIMINARY PROPOSAL ON ANDEAN PACT ORIGIN 
RULES HAS BECOME AVAILABLE ON A RESERVED BASIS. IT CONSISTS OF 

29 ARTICLES AND INCLUDES A PROPOSED ORIGIN DECLARATION FORM. 

2. PRINCIPAL FEATURE IS THE FOLLOWING: EXCEPT FOR SPECIAL 

CASES COVERED BY JUNTA RESOLUTIONS, PRODUCTS ARE CONSIDERED TO 
BE LOCAL IF THEY ARE IN A DIEFERENT TARIFE POSITION (FIRST 
FOUR DIGITS IN NABANDINA NOMENCLATURE) THAN THE IMPORTED 
COMPONENTS. EURTHERMORE, JUNTA CAN RULE THAT CERTAIN IMPORTED 
COMPONENTS ARE CONSIDERED LOCAL IF THE FULL COMMON MINIMUM 
EXTERNAL TARIFE OR COMMON EXTERNAL TARIFE, ASTHE CASE MAY BE, 

IS PAID ON THEM. 
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3. PRODUCTS MADE BY FOREIGN FIRMS WHICH ARE NOT IN THE 
PROCESS OF CONVERSION OF MIXED ENTERPRISES ARE IN ALL CASES 
CONSIDERED TO BE FOREIGN PRODUCTS. 

4. PROPOSAL SPELLS OUT IN DETAIL WHAT IS MEANT BY "LOCAL 
PRODUCTION" AND HOW REEXPORTATION AMONG MEMBER COUNTRIES IS TO 
HANDLED. JUNTA IS CONSULTING GOVERNMENTS OF MEMBER COUNTRIES 
AND IS FINDING SOME DIVERSION OF VIEWS. ORIGIN RULES ARE NOT 

ON THE PROVISIONAL AGENDA FOR NOVEMBER COMMISSION MEETING BUT 
MAY BE PRESENTED AT EXTRAORDINARY MEETING IN DECEMBER. 

5. TEXT OF TENTATIVE PROPOSAL POUCHED TO ARA/ECP. 

BELCHER 
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